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Independent auditor’s report 
 
 
 
 
To the Unitholders of  
Healthcare Special Opportunities Fund 
 
Opinion  

We have audited the financial statements of the Healthcare Special Opportunities Fund [the “Fund], which 
comprise the statements of financial position as at December 31, 2025 and 2024, and the statements of 
comprehensive income (loss), statements of changes in net assets attributable to holders of redeemable units and 
statements of cash flows for the years then ended, and notes to the financial statements, including material 
accounting policy information. 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position 
of the Fund as at December 31, 2025 and 2024, and its financial performance and its cash flows for the years then 
ended in accordance with International Financial Reporting Standards [“IFRSs”]. 
 
Basis for opinion  

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities 
under those standards are further described in the Auditor’s responsibilities for the audit of the financial statements 
section of our report. We are independent of the Fund in accordance with the ethical requirements that are relevant 
to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in 
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion. 
 
Other information  

Management is responsible for the other information. The other information comprises the Management Report of 
Fund Performance.  
 
Our opinion on the financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon.  
 
In connection with our audit of the financial statements, our responsibility is to read the other information, and in 
doing so, consider whether the other information is materially inconsistent with the financial statements or our 
knowledge obtained in the audit or otherwise appears to be materially misstated.  
 
We obtained the Management Report of Fund Performance prior to the date of this auditor’s report. If, based on 
the work we have performed, we conclude that there is a material misstatement of this other information, we are 
required to report that fact in this auditor’s report. We have nothing to report in this regard.  
 
Responsibilities of management and those charged with governance for the financial statements  

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
IFRSs, and for such internal control as management determines is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error.  
 
In preparing the financial statements, management is responsible for assessing the Fund’s ability to continue as a 
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the Fund or to cease operations, or has no realistic 
alternative but to do so.  
 
Those charged with governance are responsible for overseeing the Fund’s financial reporting process. 
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Auditor’s responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they 
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial 
statements.  

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional 
judgment and maintain professional skepticism throughout the audit. We also:  

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Fund’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Fund’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Fund to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and where applicable, related safeguards. 

The engagement partner on the audit resulting in this independent auditor’s report is David Tedesco. 

Toronto, Canada 
March 25, 2026 



Healthcare Special Opportunities Fund

As at December 31

2025 2024
$    $    

Assets
Current assets
Financial assets at fair value through profit or loss [schedule 1] 15,898,742      17,865,400      
Cash 638,578           82,009             
Dividends receivable 17,799             4,755               
Total current assets 16,555,119      17,952,164      

Liabilities
Current liabilities
Accrued liabilities 97,058             59,265             
Management fees payable 20,551             19,685             
Total current liabilities [excluding net assets attributable 

to holders of redeemable units] 117,609           78,950             
Net assets attributable to holders of redeemable units [note 4] 16,437,510      17,873,214      

Net assets attributable to holders of redeemable units per class 
Class A 16,429,871      17,864,962      
Class U 7,639               8,252               

Net assets attributable to holders of redeemable units per class 
per unit [note 4]

Class A 12.32               13.31               
Class U 15.28               16.50               

See accompanying notes

Approved on behalf of LDIC Inc., as Manager of the Healthcare Special Opportunities Fund.

/s/ Genevieve Roch-Decter /s/ Graham Scott
Genevieve Roch-Decter, Director Graham Scott, Director

Statements of financial position 



Healthcare Special Opportunities Fund

Years ended December 31

2025 2024
$    $    

Net gain (loss) on financial instruments
Dividend income 138,342           154,214           
Interest for distribution purposes 26,642             21,352             
Foreign exchange gain (loss) (33,321)            10,904             
Other changes in fair value on financial assets and financial liabilities 

at fair value through profit or loss
Net realized gain (loss) on sale of investments 714,598           719,154           
Change in unrealized appreciation (depreciation) in value of investments (1,345,357)       2,076,146        
Change in unrealized appreciation (depreciation) in value of foreign

currency exchange (98)                   6,240               
Net gain (loss) on financial instruments (499,194)          2,988,010        

Expenses [note 5]
Management fees 236,266           276,152           
Securityholder reporting costs 63,554             63,868             
Transaction costs [note 7] 30,371             41,261             
Valuation fees 32,997             32,921             
Audit fees [note 12] 36,146             42,492             
Other 41,589             42,975             
Filing fees 25,674             25,953             
Legal fees 2,847               6,411               
Custodian fees 7,972               8,513               
Independent Review Committee fees 2,573               4,963               
Total expenses 479,989           545,509           

Increase (decrease) in net assets attributable to holders of redeemable 
units before withholding taxes (979,183)          2,442,501        

Withholding taxes [note 6] (15,258)            (20,293)            
Increase (decrease) in net assets attributable to holders of redeemable 

units [excluding distributions] (994,441)          2,422,208        

Increase (decrease) in net assets attributable to holders of redeemable
units per class from operations [excluding distributions]

Class A (993,983)          2,421,253        
Class U (458)                 955                  

Average number of units outstanding for the period per class
Class A 1,338,493        1,473,189        
Class U 500                  500                  

Increase (decrease) in net assets attributable to holders of redeemable 
units per unit from operations [excluding distributions]

Class A (0.74) 1.64
Class U (0.92) 1.91

See accompanying notes

Statements of comprehensive income (loss) 



Healthcare Special Opportunities Fund

Years ended December 31

2025 2024 2025 2024
$    $    $    $    

Net assets attributable to holders of redeemable units, beginning of year 17,864,962       18,879,535       8,252                7,465                
Increase (decrease) in net assets attributable to holders of redeemable units

from operations [excluding distributions] (993,983)           2,421,253         (458)                  955                    
Redeemable unit transactions
Redemption of redeemable units (103,081)           (3,052,219)        —                      —                      

(103,081)           (3,052,219)        —                      —                      

Distributions to holders of redeemable units
From net investment income (81,812)             —                      (37)                    —                      
Return of capital (256,215)           (383,607)           (118)                  (168)                  

(338,027)           (383,607)           (155)                  (168)                  

Net increase (decrease) in net assets attributable to holders of redeemable units (1,435,091)        (1,014,573)        (613)                  787                   
Net assets attributable to holders of redeemable units, end of year 16,429,871       17,864,962       7,639                8,252                

2025 2024
$    $    

Net assets attributable to holders of redeemable units, beginning of year 17,873,214       18,887,000       

Increase (decrease) in net assets attributable to holders of redeemable units
from operations [excluding distributions] (994,441)           2,422,208          

Redeemable unit transactions
Redemption of redeemable units (103,081)           (3,052,219)        

(103,081)           (3,052,219)        

Distributions to holders of redeemable units
From net investment income (81,849)             —                      
Return of capital (256,333)           (383,775)           

(338,182)           (383,775)           
Net increase (decrease) in net assets attributable to holders of redeemable units (1,435,704)        (1,013,786)        
Net assets attributable to holders of redeemable units, end of year 16,437,510       17,873,214       

See accompanying notes

Statements of changes in net assets attributable to holders of redeemable units 

Class A Class U

Total



Healthcare Special Opportunities Fund

Years ended December 31

2025 2024
$    $    

Operating activities
Increase (decrease) in net assets attributable to holders of redeemable 

units from operations [excluding distributions] (994,441)          2,422,208        
Adjustments for:

Foreign exchange (gain) loss 33,321             (10,904)            
Net realized (gain) loss on sale of investments (714,598)          (719,154)          
Change in unrealized (appreciation) depreciation in value of investments 1,345,357        (2,076,146)       

Purchases of investments (9,369,199)       (7,657,096)       
Proceeds from sale of investments 10,705,098      11,184,526      
Dividends receivable (13,044)            9,254               
Accrued liabilities 37,793             6,919               
Management fees payable 866                  116                  
Net cash provided by operating activities 1,031,153        3,159,723        

Financing activities
Distributions paid to holders of redeemable units, net of reinvested 

distributions (338,182)          (383,775)          
Redemption of redeemable units (103,081)          (3,052,219)       
Net cash used in financing activities (441,263)          (3,435,994)       

Foreign exchange gain (loss) (33,321)            10,904             
Net increase (decrease) in cash during the year 556,569           (265,367)          
Cash, beginning of year 82,009             347,376           
Cash, end of year 638,578           82,009             

Supplemental cash flow information
Dividends received, net of withholding taxes 110,040           143,175           
Interest received 26,642             21,352             

See accompanying notes

Statements of cash flows 



Healthcare Special Opportunities Fund Schedule 1

Schedule of investment portfolio

As at December 31, 2025

Number of 
Securities Maturity/ Average Fair Percentage

Expiry Date Cost Value of Net Assets
$ $ %

Canadian Equities

Consumer Staples
9,882                          Freshlocal Solutions Inc. 68,186                —                       

68,186                —                       0.00
Financials

250,000                      Investx Series 19-08 124,005              8,327                  
124,005              8,327                  0.05

Funds
5,140                          US High Interest Savings Account Fund 712,524              704,845              

712,524              704,845              4.29
Healthcare

76,856                        Arthritis Innovation Corp. 304,899              653,276              
218                             Cairn Memory Care Opportunities Fund LP —                       135,705              
250                             Cairn Memory Care Opportunities Fund LP, Restricted —                       155,625              

25,000                        Chartwell Retirement Residences 483,878              502,500              
772,231                      Damona Pharmaceuticals Inc., Preferred Restricted 674,300              263,575              
310,692                      Damona Pharmaceuticals Inc., Restricted —                       106,044              

204                             Fero International Inc. 49,980                50,180                
14,285                        Paume Inc. 49,998                49,998                
48,500                        Sienna Senior Living Inc. 988,663              990,855              

2,551,718           2,907,758           17.69
Real Estate

147,000                      NorthWest Healthcare Properties Real Estate Investment Trust 775,334              751,170              
775,334              751,170              4.57

Total Canadian Equities 4,231,767           4,372,100           26.60



Healthcare Special Opportunities Fund Schedule 1

Schedule of investment portfolio [continued]

As at December 31, 2025

Number of 
Securities Maturity/ Average Fair Percentage

Expiry Date Cost Value of Net Assets
$ $ %

Foreign Equities

Healthcare
11,005                        AstraZeneca PLC 884,406              1,386,769           

5,277                          Boston Scientific Corp. 305,915              689,707              
970                             Eli Lilly & Co. 608,639              1,428,919           

2,465                          Gilead Sciences Inc. 416,693              414,725              
2,215                          HCA Healthcare Inc. 636,789              1,417,481           
2,067                          Intuitive Surgical Inc. 926,228              1,604,684           
1,487                          Johnson & Johnson 416,019              421,826              
3,067                          Medtronic PLC 416,030              403,844              

23,600                        Proxamama, Inc. 449,577              355,199              
2,455                          Stryker Corp. 906,885              1,182,760           
1,685                          Thermo Fisher Scientific Inc. 1,092,660           1,338,359           
1,950                          UnitedHealth Group Inc. 812,278              882,369              

7,872,119           11,526,642         70.12
Total Foreign Equities 7,872,119           11,526,642         70.12
Total Equities 12,103,886         15,898,742         96.72
Transaction Costs (17,607)               
Total Investments 12,086,279         15,898,742         96.72
Other assets less liabilities 538,768              3.28
Net assets attributable to holders of redeemable units 16,437,510         100.00

See accompanying notes



Healthcare Special Opportunities Fund 
 
 

Notes to financial statements 
 

 
December 31, 2025 
 
 

 1 

1. General information 

The Healthcare Special Opportunities Fund [the “Fund”] is a closed-end investment trust established under the 
laws of the Province of Ontario on June 26, 2015. LDIC Inc. [the “Manager”] is the Trustee and Manager of the 
Fund. The Fund was listed on the Toronto Stock Exchange [“TSX”] and commenced operations on July 15, 2015 
when it first issued units through an initial public offering. The address of the Fund’s registered office is LDIC Inc., 
10 Alcorn Ave., Suite 205, Toronto, Ontario. These financial statements were authorized for issue by the Manager 
on March 25, 2026. 
 
The investment objective of the Fund is principally to provide holders of units with long-term total return through 
distributions and capital appreciation of the Fund’s investment portfolio by investing in equity and debt securities 
of issuers that derive a significant portion of their revenue or earnings from medical and healthcare products and/or 
services. 
 
2. Basis of presentation 

These financial statements of the Fund have been prepared in compliance with International Financial Reporting 
Standards [“IFRS”]. 
 
The policies applied in these financial statements are based on the annual financial statements issued as of 
March 25, 2026, which is the date on which the financial statements were authorized for issue by the Manager. 
 
In the preparation of these financial statements, management has made judgments, estimates and assumptions 
that affect the application of the Fund’s accounting policies and the reported amounts of assets, liabilities, income 
and expenses. Actual results may differ from these estimates.  
 
The financial statements of the Fund have been prepared on a going concern basis using the historical cost basis. 
The Fund’s functional currency and presentation currency is the Canadian dollar. 
 
3. Material accounting policy information 

IFRS 9, Financial Instruments [“IFRS 9”] 

The Fund classifies its financial instruments as amortized cost, fair value through profit or loss [“FVTPL”], or fair 
value through other comprehensive income [“FVOCI”] based on the entity’s business model for managing the 
financial assets and the contractual cash flow characteristics of these assets. Assessment and decision on the 
business model approach used is an accounting judgment. The classification and measurement of financial 
liabilities remain generally unchanged with the exception of liabilities recorded at FVTPL. For these liabilities, fair 
value changes attributable to changes in the entity’s own credit risk are to be presented in other comprehensive 
income unless they affect amounts recorded in income. All other financial assets and liabilities are measured at 
amortized cost. Under this method, financial assets and liabilities reflect the amounts required to be received or 
settled, discounted when appropriate, at the financial instrument’s effective interest rate. The fair values of the 
Fund’s financial assets and liabilities that are not carried at FVTPL approximate their carrying values due to their 
short-term nature. 
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Foreign currency translation 

The Fund’s functional and presentation currency is the Canadian dollar. Foreign currency purchases and sales of 
investments and foreign currency dividend and interest income and expenses are translated into Canadian dollars 
at the rate of exchange prevailing at the date of the transactions. 
 
Foreign exchange gains (losses) on purchases and sales of foreign currencies are included in “Foreign exchange 
gain (loss)” in the statements of comprehensive income. 
 
The fair values of investments and other assets and liabilities denominated in foreign currencies are translated into 
Canadian dollars at the rate of exchange prevailing as at the statements of financial position date. 
 
Fair value measurements 

Financial instruments are valued at their fair value, which is defined as the price that would be received to sell an 
asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. 
The fair value of financial assets and liabilities traded in active markets is based on quoted market prices at the 
close of trading on the reporting date. The Fund uses the last traded market price for both financial assets and 
financial liabilities where the last traded price falls within that day’s bid-ask spread. In circumstances where the last 
traded price is not within the bid-ask spread, the Manager determines the point within the bid-ask spread that is 
most representative of fair value based on the specific facts and circumstances. 
 
The Fund uses a three-tier hierarchy as a framework for disclosing fair value based on inputs used to value the 
Fund’s investments. The hierarchy of inputs is summarized below: 
 
• Level 1 – quoted prices [unadjusted] in active markets for identical assets or liabilities; 
• Level 2 – inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either 

directly [i.e., as prices] or indirectly [i.e., derived from prices]; and  
• Level 3 – inputs for the asset or liability that are not based on observable market data [unobservable inputs]. 
 
Changes in valuation methods may result in transfers into or out of an investment’s assigned level. 
 
A valuation hierarchy table has been included in note 10, Fair value disclosure. 
 
Impairment of financial assets 

The Fund recognizes a loss allowance for expected credit losses on financial assets that are measured at 
amortized cost or FVOCI. Financial assets held by the Fund that are measured at FVTPL will not be subject to the 
new impairment requirements. 
 
With respect to loans and receivables, the Fund considers both historical analysis and forward-looking information 
in determining any expected credit loss. As at the period-end date, all loans and receivables are due to be settled 
within the short term. The Fund considers the probability of default to be close to zero as these instruments have 
a low risk of default and the counterparties have a strong capacity to meet their contractual obligation in the near 
term. Given the limited exposure of the Fund to credit risk, no loss allowance has been recognized as any such 
impairment will not have a significant impact on the financial statements. 
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Cash 

Cash consists of cash held on deposit with financial institutions with maturity dates of less than 30 days. 
 
Multi-class allocation 

Expenses, realized and unrealized gains/losses and income generally are allocated among the classes on a 
pro-rata basis.  
 
Class-specific management fees are not allocated and do not require allocation. 
 
Transaction costs 

Transaction costs, such as brokerage commissions incurred in the purchase and sale of securities, are expensed 
and are included in “Transaction costs” in the statements of comprehensive income.  
 
Investment transactions 

Investment transactions are accounted for on the trade date. All income, net realized gains (losses), unrealized 
appreciation (depreciation) in the value of investments and transaction costs are attributable to investments that 
are deemed held for trading.  
 
Revenue recognition 

The interest for distribution purposes shown on the statements of comprehensive income represents the coupon 
interest received by the Fund accounted for on an accrual basis. The Fund does not amortize premiums paid or 
discounts received on the purchase of fixed-income securities, except for zero-coupon bonds, which are amortized 
on a straight-line basis. 
 
Dividend income is recorded on the ex-dividend date and is gross of withholding taxes. 
 
Realized gains and losses on investments and unrealized appreciation (depreciation) in the value of investments 
are calculated with reference to the average cost of the related investments. 
 
Increase in net assets attributable to holders of redeemable units per unit 

The increase in net assets attributable to holders of redeemable units per unit in the statements of comprehensive 
income represents the net increase in net assets attributable to holders of redeemable units per unit, divided by 
the weighted average number of units outstanding during the period of that class of units. 
 
Critical accounting estimates and judgments 

Fair value measurements of financial instruments not quoted in an active market 
The Fund may hold financial instruments that are not quoted in active markets. Fair values of such instruments are 
determined using valuation techniques and may be determined using reputable pricing sources [such as pricing 
agencies] or indicative prices from market markers. Broker quotes as obtained from the pricing sources may be 
indicative and not executable or binding. When no market data is available, the Fund may value positions using its 
own models, which are usually based on valuation methods and techniques generally recognized as standard 
within the industry. 
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Classification and measurement of financial instruments and application of fair value option 
In classifying and measuring financial instruments held by the Fund, the Manager has assessed the Fund’s 
business model for managing its portfolio of investments and evaluating the performance on a fair value basis and 
concluded that these financial assets and liabilities should be measured at FVTPL in accordance with IFRS 9.  
 

Investment entity 
In determining whether a Fund meets the definition of an investment entity, the Manager may be required to make 
significant judgments about whether a Fund has the typical characteristics of an investment entity. The Fund may 
hold only one investment, consisting of an underlying fund [or have only one investor or have investors that are its 
related parties]; however, consistent with the investment entity definition, the Fund primarily obtains funds from 
one or more investors for the purpose of providing investment management services, commits to its investors that 
the business purpose is to invest the funds solely for returns from capital appreciation, investment income or both, 
and measures and evaluates the performance of its investments on a fair value basis. 
 

Provisions 

Provisions are recognized when the Fund has a present legal or constructive obligation as a result of past events, 
it is more likely than not that an outflow of resources will be required to settle the obligation, and the amount can 
be reliably estimated. Provisions are measured at the present value of management’s best estimate of the 
expenditure required to settle the present obligation at the end of the reporting period. The discount rate used to 
determine the present value is a pre-tax rate that reflects current market assessments of the time value of money 
and the risks specific to the liability. The increase in the provision due to the passage of time is recognized as 
interest expense. 
 

Financial assets derecognition 

A financial asset [or, where applicable, a part of a financial asset or part of a Fund with similar financial assets] is 
primarily derecognized [i.e., removed from the Fund’s statements of financial position] when:  
 

• The rights to receive cash flows from the asset have expired; or  
• The Fund has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay 

the received cash flows in full without material delay to a third party under a “pass-through” arrangement; and 
either [a] the Fund has transferred substantially all the risks and rewards of the asset; or [b] the Fund has 
neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control 
of the asset. 

 

When the Fund has transferred its rights to receive cash flows from an asset or has entered into a pass-through 
arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of ownership. When it has 
neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the 
asset, the Fund continues to recognize the transferred asset to the extent of its continuing involvement. In that 
case, the Fund also recognizes an associated liability. The transferred asset and the associated liability are 
measured on a basis that reflects the rights and obligations that the Fund has retained. 
 

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of 
the original carrying amount of the asset and the maximum amount of consideration that the Fund could be required 
to repay. 
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Financial assets are written off either partially or in their entirety only when the Fund has stopped pursuing the 
recovery. If the amount to be written off is greater than the accumulated loss allowance, the difference is first 
treated as an addition to the allowance and that is then applied against the gross carrying amount. Any subsequent 
recoveries are credited to provisions for losses. 
 
4. Units of the Fund 

The Fund is authorized to issue an unlimited number of units of each class. The Class A units are denominated in 
Canadian dollars, and the Class U units are denominated in US dollars. The Class U units will not be listed on a 
stock exchange, but are convertible into Class A units on a weekly basis for liquidity. It is expected that liquidity for 
the Class U units will be obtained primarily by means of conversion into Class A units and the sale of such Class A 
units on a stock exchange. 
 
Units may be redeemed at the option of unitholders by tendering units of the Fund by the second last business day 
of July for redemptions [“Annual Redemption Date”] commencing in 2017. Units must be properly surrendered for 
redemption at least 30 days prior to an Annual Redemption Date in each year. Unitholders whose units are 
redeemed on the Annual Redemption Date will receive a redemption price per unit equal to 100% of the net asset 
value [“NAV”] per unit of the applicable class on an Annual Redemption Date [less any costs associated with the 
redemption including brokerage costs]. 
 
In addition to the annual redemption right, unitholders may surrender units at any time for redemption on the second 
last Business Day [a “Business Day” being a day other than a Saturday, Sunday or statutory holiday in Toronto, 
Ontario or any other day the TSX is not open for trading] in a month [a “Monthly Redemption Date”], subject to 
certain conditions. Unitholders surrendering a Class A unit for redemption on a Monthly Redemption Date will 
receive a redemption price equal to the lesser of [a] 95% of the “weighted average trading price” of the Class A 
units on the principal market on which the Class A units are quoted for trading [the TSX] during the 15 trading days 
preceding the applicable Monthly Redemption Date; and [b] the “closing market price” of the Class A units on the 
principal market on which the Class A units are quoted for trading on the applicable Monthly Redemption Date [the 
“Monthly Redemption Amount” less, in each case, any costs associated with the redemption, including brokerage 
costs]. Unitholders surrendering a Class U unit for redemption on a Monthly Redemption Date will receive in US 
dollars an amount equal to the US dollar equivalent of the product of [i] the Monthly Redemption Amount; and [ii] 
a fraction, the numerator of which is the most recently calculated NAV per unit of a Class U unit and the 
denominator of which is the most recently calculated NAV per unit of a Class A unit, less any costs associated with 
the redemption, including brokerage costs. 
 
On June 22, 2017, the Fund announced a normal course issuer bid [“NCIB”] to repurchase its Class A units. The 
Fund was authorized to repurchase up to 623,418 Class A units, representing 10% of the public float. The Fund 
did not purchase in any given 30-day period, in the aggregate, more than 124,684 Class A units, being 2% of the 
issued and outstanding Class A units as of the date hereof. Purchase of Class A units under the NCIB commenced 
on July 28, 2017. All Class A units purchased by the Fund pursuant to the NCIB were cancelled. The NCIB expired 
on July 27, 2018 and was not renewed. 
 
During the years ended December 31, 2025 and 2024, Class A units were not purchased for cancellation under 
the above NCIB. 
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Issued 

During the year, unit transactions of the Fund were as follows: 
 
 2025 
 Number of 

Class A units 
Number of 

Class U units 
 # # 
   
Units outstanding, beginning of year 1,341,800 500 
Redemption of redeemable units (8,500) — 
Units outstanding, end of year 1,333,300 500 
 
 2024 
 Number of 

Class A Units 
Number of 

Class U Units 
 # # 
   
Units outstanding, beginning of year 1,568,800 500 
Redemption of redeemable units (227,000) — 
Units outstanding, end of year 1,341,800 500 
 
On December 31, 2025, the Fund’s closing market price was $11.16 per Class A unit [2024 – $13.31 per 
Class A unit]. 
 

5. Related party transactions 

As at December 31, 2025, the Manager of the Fund and certain Directors and Officers of the Manager held a total 
of 296,226 [2024 – 296,226] Class A units of the Fund. 
 
Management fees, performance fees and operating expenses 

The Manager provides investment and administrative services to the Fund. In consideration for these services, the 
Manager receives a 1.25% fee per annum based on a percentage of the net assets of the Fund calculated daily 
and payable monthly. 
 
The Manager is entitled be paid a performance fee [the “Performance Fee”] from the Fund in respect of investments 
in the private equity investments [the “Private Portfolio”] including, for the purpose of calculating the Performance 
Fee, securities of private issuers in the Private Portfolio that have become publicly traded and public securities 
received on the disposition of securities of a private issuer in the Private Portfolio. The amount of the Performance 
Fee shall be determined as of the date of disposition [the “Determination Date”] for cash proceeds of each such 
investment. 
 
The Performance Fee in respect of each investment will be equal to 20% of the amount by which the cash proceeds 
of disposition exceed 106% of the Threshold Amount [as defined below] calculated on a cumulative annual basis 
plus applicable taxes. 
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The Performance Fee shall be calculated and accrue daily and be paid upon each Determination Date; however, 
no Performance Fee shall be paid in respect of any dispositions of securities of private issuers in the Private 
Portfolio unless on the Determination Date the proceeds of disposition of the investment exceed 107% of the 
original book value of the investment [the “Threshold Amount”]. 
 
The Fund is responsible for the payment of all expenses relating to its operations and the carrying on of its 
business. These expenses include, but are not limited to, administration and accounting costs, the costs of any 
back-office service provider retained by the Manager, transaction costs, audit and legal fees, custodian fees, the 
costs of preparing and distributing annual and semi-annual financial statements, unitholder reports and investor 
communications. At certain times, the Manager may pay a portion of the expenses otherwise payable by the Fund. 
 
6. Taxation of the Fund and allocation to unitholders 

The Fund qualifies as a mutual fund trust as defined in the Income Tax Act (Canada) [the “Act”]. Pursuant to the 
terms of the Declaration of Trust, the Fund pays or makes payable in the calendar year to the unitholders all the 
net income and such portion of the net capital gains that will result in the Fund paying no tax under the current 
provisions of the Act. As a result, under existing tax legislation, the net income and net capital gains are taxable in 
the hands of the unitholders of the Fund. Accordingly, no provision for Canadian income taxes has been made in 
these financial statements. 
 
The Fund currently incurs withholding taxes imposed by certain countries on investment income and capital gains. 
Such income and capital gains are recorded on a gross basis and the related withholding taxes are shown 
separately in the statements of comprehensive income. 
 
Accumulated capital loss carryforwards may be applied against future years’ capital gains and can be carried 
forward indefinitely. The Fund has accumulated capital loss carryforwards as at December 31, 2025 of $589,822 
[2024 – $589,822]. The Fund has accumulated non-capital loss carryforwards as at December 31, 2025 of 
$214,832 [2024 – $284,418]. The non-capital losses expire in 20 years. 
 
7. Transaction costs 

Commissions and other transaction fees paid for portfolio transactions for the year ended December 31, 2025 were 
$30,371 [2024 – $41,261]. 
 
8. Soft dollar commissions 

In addition to covering brokerage services on security transactions, commissions paid to certain brokers may also 
cover research services provided to the Manager. The value of the research services included in the commissions 
paid by the Fund to those brokers for the years ended December 31, 2025 and 2024 were $18,514 and $28,147, 
respectively. 
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9. Financial risk management 

In the normal course of operations, the Fund’s activities expose it to a variety of financial risks: credit risk, liquidity 
risk and market risk [which includes interest rate risk, currency risk, other price risk and concentration risk]. The 
value of investments in a Fund’s portfolio can fluctuate on a daily basis as a result of changes in interest rates, 
economic conditions and market news related to specific securities in the portfolio. The level of risk depends on 
the Fund’s objectives and the type of securities that it holds. In order to mitigate risk, depending on conditions, the 
Manager diversifies the portfolio based on criteria such as asset class, country, industry and currency. Significant 
risks that are relevant to the Fund are discussed below. “Net assets” below is defined as net assets attributable to 
holders of redeemable units. 
 

Credit risk 

Credit risk represents the potential loss that the Fund would incur if counterparties failed to perform in accordance 
with the terms of their obligations to the Fund. The Manager only trades with approved counterparties and monitors 
reporting that includes approved counterparty listings, trade volumes and exposure reports. The risk of default is 
considered minimal, as delivery of securities sold is only made once the Fund has received payment. Payment is 
made on a purchase once the securities have been received by the Fund. The trade will fail if either party fails to 
meet its obligation. The Fund maintains all of its cash at the custodian or in overnight deposits with approved 
counterparties and ensures that appropriate collateral is received. 
 

As at December 31, 2025 and 2024, the Fund had not directly invested in debt instruments. 
 

Liquidity risk 

Liquidity risk is the risk that the Fund will encounter difficulty in meeting its obligations associated with its financial 
liabilities. The Fund’s primary exposure to liquidity risk relates to its unitholders’ rights to redeem their units on any 
valuation date. Liquidity risk is managed by retaining sufficient cash positions and investing the majority of the 
Fund’s assets in portfolio investments that are traded in an active market and can be readily disposed of. There 
can be no assurance that an active trading market for the investments will exist at all times, or that the prices at 
which the securities trade accurately reflect their values.  
 

Thin trading in a security could make it difficult to liquidate holdings quickly. The Manager considers market depth 
and the relationship between liquidity and size of the position as part of the criteria for approval of a new investment 
and in its periodic re-evaluation of the investment. 
 

Market risk 

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in market prices. The Fund’s activities may expose it to different types of market risk including interest 
rate risk, currency risk, other price risk and concentration risk. 
 

Interest rate risk 
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in market interest rates. Interest rate risk arises on interest-bearing financial instruments.  
 

As at December 31, 2025 and 2024, the Fund had no direct exposure to debt instruments, and the majority of the 
financial instruments held by the Fund are non-interest bearing. 
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Currency risk 
Currency risk is the risk that the fair value of financial instruments denominated in currencies other than the 
Canadian dollar, which is the Fund’s reporting currency, will fluctuate because of changes in foreign exchange 
rates.  
 
 December 31, 2025 December 31, 2024 

 
Currency 
exposure 

Percentage of 
net assets 

Currency 
exposure 

Percentage of 
net assets 

 $ % $ % 
     
US dollar 12,623,934 76.80 14,677,344 82.12 
 
As at December 31, 2025, if the Canadian dollar had strengthened or weakened by 5% in relation to all foreign 
currencies represented in the portfolio, with all other variables remaining constant, net assets would have 
decreased or increased by $631,197 [2024 – $733,867]. In practice, the actual results may differ and the difference 
could be material. 
 
Other price risk 
Other price risk represents the risk that the value of financial instruments will fluctuate as a result of changes in 
market prices [other than those arising from interest rate risk or currency risk], whether caused by factors specific 
to an individual investment, its issuer, or all factors affecting all instruments traded in a market or market segment. 
The Fund is exposed to other price risk from investments in equities. As at December 31, 2025, 96.7% [2024 – 
100.0%] of the Fund’s net assets were held directly in equities. If equity prices on the exchanges increased or 
decreased by 5% as at December 31, 2025, the net assets of the Fund would have increased or decreased by 
$794,937, or 4.8% [2024 – $893,270, or 5.0%], with all other factors remaining constant. In practice, the actual 
results may differ and the difference could be material. 
 
Concentration risk 
Concentration risk arises as a result of the concentration of exposures within the same category, whether it is 
geographical location, product type, industry sector or counterparty type. The following is a summary of the Fund’s 
concentration risk: 
 
Investment sector 2025 2024 

 % % 
   
Financials 0.1 0.4 
Funds 4.3 — 
Healthcare 87.7 99.6 
Real Estate 4.6 — 
Net other assets/liabilities 3.3 — 
 100.0 100.0 
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10. Fair value disclosure 

The following tables illustrate the classification of the Fund’s assets and liabilities measured at fair value within the 
fair value hierarchy as at December 31, 2025 and 2024: 
 

 
 
 2024 
 Level 1 Level 2 Level 3 Total 

 $ $ $ $ 
     
Equities 15,290,179 — 2,575,221 17,865,400 
 
The following is a reconciliation of investments in which significant unobservable inputs [Level 3] were used to 
determine their fair value: 
 
 Bonds Equities 
 $ $ 
   
Balance, December 31, 2024 — 2,575,221 
Return of capital — (283,921) 
Realized gain — (177,872) 
Change in unrealized depreciation on investments — (335,498) 
Balance, December 31, 2025 — 1,777,929 
Net change in unrealized depreciation from investments as at 

December 31, 2015 — (335,498) 
 
 Bonds Equities 
 $ $ 
   
Balance, December 31, 2023 — 2,384,970 
Purchases — 271,998 
Change in unrealized depreciation on investments — (81,747) 
Balance, December 31, 2024 — 2,575,221 
Net change in unrealized depreciation from investments as at 

December 31, 2024 — (81,747) 
 
  

 2025 
 Level 1 Level 2 Level 3 Total 

 $ $ $ $ 
     

Equities 14,120,813 — 1,777,929 15,898,742 
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The Manager of the Fund is responsible for performing the valuation of the fair value measurements included in 
the financial statements, including the Level 3 fair values. As at December 31, 2025 and 2024, the fair values of 
Level 3 securities held by the Fund comprised the following securities, and the unobservable inputs used in the 
fair value measurement of these investments were as follows: 
 
 December 31, 2025 

Investment name Fair value 
Valuation 
technique Unobservable inputs 

 $   
Arthritis Innovation Corp. 

653,276 
Recent 
transactions Recent transaction price  

Cairn Memory Care Opportunities Fund LP 

291,330 
Discounted 
cash flow 

 
Estimate of net 
operating income 
Recent transaction price 

Damona Pharmaceuticals Inc. 

369,619 
Recent 
transactions Recent transaction price 

Fero International Inc. 

50,180 
Discounted 
cash flow 

Use of premiums to 
estimate discount rate 
Future cash flow 
projection 

Freshlocal Solutions Inc. 
— 

Recent 
transactions N/A 

Investx Series 19-08 
8,327 

Discounted 
cash flow N/A 

Paume Inc. 

49,998 
Recent 
transactions 

Use of premiums to 
estimate discount rate 
Future cash flow 
projection 

Proxamama, Inc. 
355,199 

Recent 
transactions Recent transaction price 

 1,777,929   
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 December 31, 2024 

Investment name Fair value 
Valuation 
technique Unobservable inputs 

 $   
    
Arthritis Innovation Corp. 

768,560 
Discounted 
cash flow 

Probability weighted   
estimated future product 
sales price 
Estimate of future sales 
volume 
Use of premiums to 
estimate discount rate 
Target exit dates 

Cairn Memory Care Opportunities Fund LP 

803,088 
Discounted 
cash flow 

 
Estimate of net operating 
income 
Recent transaction price 

Damona Pharmaceuticals Inc. 

467,241 
Recent 
transactions Recent transaction price 

Fero International Inc. 

50,180 
Discounted 
cash flow 

Use of premiums to 
estimate discount rate 
Future cash flow 
projection 

Freshlocal Solutions Inc. 
1,631 

Recent 
transactions N/A 

Investx Series 19-08 
61,843 

Discounted 
cash flow N/A 

Paume Inc. 

49,998 
Recent 
transactions 

Use of premiums to 
estimate discount rate 
Future cash flow 
projection 

Proxamama, Inc. 
372,680 

Discounted 
cash flow N/A 

 2,575,221   
 
During the year ended December 31, 2025, the Fund received $461,793.62 in cash distributions from its investment 
in Cairn Memory Care Opportunities Fund LP. The Fund has already received a distribution of $184,068 in the 
year ended December 31, 2022, aggregating to $645,861.62 received as cash distributions from Cairn Memory 
Care Opportunities Fund LP. 
 
There is no significant sensitivity impact related to the fair value of Level 3 securities. 
 



Healthcare Special Opportunities Fund 
 
 

Notes to financial statements 
 

 
December 31, 2025 
 
 

 13 

11. Capital management 

The Fund’s investment objective is principally to provide unitholders with long-term total return by investing in 
equity and debt securities of issuers that derive a significant portion of their revenue or earnings from medical and 
healthcare products and/or services. 
 
The Fund’s objective when managing capital is to safeguard its ability to continue as a going concern in order to 
provide returns for unitholders, maximize unitholder value and maintain financial strength. The capital of the Fund 
is divided into unitholders two classes of units, Class A and Class U. The units issued and outstanding represent 
the capital of the Fund, and unitholders are entitled to distributions when declared. 
 
The Fund manages its capital in accordance with its investment objectives and strategies and the risk management 
practices outlined in note 9, Financial risk management. The Manager actively monitors the cash position and 
financial performance to ensure sufficient liquidity to meet operating expenses, distributions and redemptions. 
 
12. Audit fees 

For the year ended December 31, 2025, fees paid or payable to Ernst & Young for audit services to Canadian 
Reporting Issuer fund[s] were $36,700 [2024 – $33,757]. Fees for other services were $4,800 [2024 – $4,800]. 
 
13. Subsequent events 

The Fund has evaluated events subsequent to December 31, 2025 through to the date of approval of the financial 
statements by the Board of Directors for disclosure and has determined that there were no events that should be 
disclosed in these financial statements.  
 
14. Accounting standards issued but not yet adopted: 

The International Accounting Standards Board [“IASB”] issued IFRS 18, Presentation and Disclosure in Financial 
Statements on April 9, 2024, which will replace IAS 1, Presentation of Financial Statements. This new standard, 
effective for annual periods beginning on or after January 1, 2027, aims to improve financial statement 
comparability and transparency by introducing a more structured statement of comprehensive income. Key 
changes include new categories for income and expenses [operating, investing, and financing], defined subtotals 
like operating profit, and requirements for management-defined performance measures. It is anticipated the Fund’s 
classification of income and expenses, particularly within the operating category, will be impacted. The Investment 
Manager is actively assessing the implications of IFRS 18 and its impact on the Fund’s financial statements and 
disclosures. 
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